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Washington, DC 20554

WT Docket No. 97-

Re: Notice of Permitted Ex, Parte Contacts
2]

Dear Ms. Salas:

The purpose of this letter is to advise the Commission of a permitted ex parte
contact in the above-referenced proceeding. On April 19, 2000, John Dolan (President and CEO)
and Steve Curtin (Vice President of Business Development) of Northcoast Communications,
LLC (*Northcoast”), Michael Kletchko (Senior Account Manager) of Nortel Networks Wireless
Solutions and the undersigned met jointly with Mark Schneider of Commissioner Susan Ness’
office to discuss the issues raised in the Petition for Reconsideration filed on April 4, 2000 by US
WEST Wireless LL.C and Sprint Spectrum L.P. in the referenced proceeding, in addition to the
record established in response the Public Notice DA 00-191." Northcoast is a qualified
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! Public Notice DA 00-191, released February 3, 2000.
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designated entity that holds 49 D, E and F block broadband PCS licenses and opposes any
attempt to eliminate the designated entity rules for the July 26, 2000 C and F block reauction.

Specifically, the attendees discussed Northcoast’s opposition to the various requests to
waive or eliminate the FCC’s designated entity rules for the upcoming reauction. The discussion
focused on the ability of designated entities to raise sufficient capital to build out major markets,
the current cost to designated entities of building out broadband PCS systems in major markets,
the number of designated entities that presently are interested in acquiring spectrum in major
markets, and issues relating to the efficient use of spectrum. The attached presentation outline
was also left with Mr. Schneider.

Please contact the undersigned if you have any questions about this matter.

Respectfully yours,

Theresa A. Zeterber

Cc: Mark Schneider

112631 1




Northcoast Communications LLC

 Northcoast has most of the critical resources
to compete 1n major markets today.

— Financing from vendors and Wall Street
— Cost effective 2.5G CDMA equipment
— Lower cost of operations
* Missing 1s additional spectrum 1n existing
and additional cities.



CDMA 2.5G Provides
Competitive Advantage

» As compared to analog, TDMA, GSM or
even CDMA equipment being installed this
year, 2.5G CDMA equipment:

— Is smaller and lighter
— Up to 20 times more spectrally efficient

— As much as 50% lower 1n capital cost to
acquire and 95% lower 1n capital cost to install

— Has a 20% lower operating cost



Funding 1s Readily Available

» Northcoast has the financing to compete
— Vendors

» Nortel, Lucent, Ericsson & Motorola

— Banks
 Barclays, ABN Amro and Chase

— Investment Banks
» Bear Stearns, Morgan Stanley, DLJ, and others



- CDMA 2.5G Has Lower Site
Preparation Capital Costs

Analog TDMA CDMA25G

$150-$250K $150-$250K $5K



CDMA 2.5G 1s more spectrally
efficient than other technologies

Analog TDMA/GSM CDMA2.5G

1 conversation 3 conversations 20 conversations



'So Why Do the Large Carriers
Want to Change The Rules

* Rule changes diminish competition from

new products, new companies and new
technologies

* Diminishes the amount of money they will
spend on spectrum

* Avoids expensive upgrade of antiquated
infrastructure



Changing DE Rules Minimizes
700MHz Auction Revenues

» Large carriers asked for delay in 700 MHz
auction in order to clarify their bidding
eligibility for C and F Block auctions

» They will bid less aggressively in the 700
MHz auction if they believe they can get C
Block spectrum

e This will lower the amount of Revenues
derived from the 700MHz auction



Competitors not using spectrum
efficiently today

Cellular providers operate two networks in each
market; one analog & one digital

Still selling analog phones in major markets

Still using analog phones to roam into major
markets

Not willing to invest in converting existing
networks to modern, cost effective, spectrally
efficient digital networks

Less expensive to purchase new spectrum



Changing Rules Diminishes
Competition

» Eliminates viable companies from gaining
access to a critical resource required to
compete -- Spectrum

* Sending Wireless Industry back to the era of
the Duopoly

» Makes it harder to acquire other critical
resources such as financing



- Changing Rules Will Hurt the
Taxpayers
 DE’s are the companies bringing new and

Innovative communications services

* DE’s are lowing the cost of wireless
services to taxpayers today

* DE’s are bringing digital services to rural
America and smaller markets



-Competitors Not Building Digital In Rural
Markets — AT&T
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.Competitors Not Building Digital In Rural
Markets — Sprint
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Rule Changes are Urged to Stifle
Competition

* New equipment is more capital effective

* New equipment 1s more spectrally efficient
» New carriers have lower operating costs

» New carriers have differentiated products

* Entrenched carriers want to take away our
spectrum so that they do not have to
compete with us!



Driven to Extinction

Dinosaurs

High Sulfur Coal for Power
Detroit’s Gas Guzzlers
Analog, TDMA, and GSM

Northcoast?



Conclusion

Northcoast 1s current on 1t’s debt payments
to the FCC

Northcoast 1s in compliance with the build
out requirements of our licenses

Northcoast 1s bringing a new generation of
services to unserved market segments

Please do not stifle our growth



